NAASA Securities Introduces Margin Trading Facility up to 2 Crores

POWER YOUR PORTFOLIO WITH
MARGIN TRADING FACILITY

Get additional buying power through Margin Trading Facility &
maximize your market potential.

o Amplify Investment Capacity
® Flexible Funding Options
o Competitive Interest Rate

® Fast & Hassle-free Processing

Contact Naasa Securities Today
Invest Smarter. Grow Faster.

*Note: Manual in both English & Nepali version is available in this document, Nepali version
will follow immediately after completion of English version.

NAASA Securities Company Ltd., Nepal’s leading stock brokerage company is proud to
announce the launch of an innovative Margin Trading facility, a first of its kind in the country.
Now, investors can seize exciting investment opportunities by purchasing shares through a
loan from Naasa Securities, where the Loan structure is flexible and welcoming enough to
cater all kinds of customers and their loan requirements.

We are pleased to present new plans and schemes to cater to every customer and their
margin requirement, under our Margin Transaction Facilitation Directive, 2082, which is a
new replacement to the similar Directive from 2075.

Under our Margin Trading facility, clients who are willing to take the Margin Product of Rs. 10
Lakh can commence their trading activities with just a 30% Initial Margin, i.e. Rs. 3,00,000 and
receive a Loan of Rs. 7,00,000. This plan, if valid for a period of 1 month, shall incur a total
service charge and interest charges of only Rs. 7,000. In case of same loan amount, valid for



2 months shall incur service charge and interest charges of Rs. 13,650, and similarly, if the
validity is of 3 months, it shall incur service charges and interest charges of Rs. 19,950.

Furthermore, the schemes and offers vary from the ranges of Rs. 10 Lakh to Rs. 2 Crore while
their respective time period varying from 1 month, 2 months and 3 months.

Below are tables that explains this plan, and their respective Service charges clearly;

Product Matrix — Product wise Eligible Margin Trading Amount

Margin Trading Facility 10 Lakh | 25 Lakh | 50 Lakh 1 Crore 2 Crore
Margin Loan 7,00,000 |17,50,000 | 35,00,000 | 70,00,000 | 1,40,00,000
Duration 1 Month / 2 Months / 3 Months

Service & Interest Charge

Duration / Charge (in Nrs.) 10 Lakh | 25 Lakh | 50 Lakh 1 Crore 2 Crore

1 Month 7000 17,500 35,000 70,000 1,40,000
2 Months (2.5% Discount) 13,650 34,125 68,250 1,36,500 | 2,73,000
3 Months (5% Discount) 19,950 49,875 99,750 1,99,500 | 3,99,000

*Customers are required to conduct business within the eligible list of companies for margin
trading, as Directives issued by SEBON.

At Naasa Securities Company Ltd., we strive to provide exceptional service to our valued
customers. Anyone willing to take Margin Trading Services from Naasa Securities must open
their Margin DEMAT account and Margin Trading accounts at Naasa Securities. Therefore,
interested customers can now visit our nearest Office Locations and fill their KYC forms, along
with the Loan Agreement and provide authorized information / documents for further loan
proceedings. Following approval of the applications, further proceedings shall be taken to
facilitate the margin trading.

However, in order to take advantage of this service, customers are required to conduct
business within the eligible list of companies for margin trading, as Directives issued by SEBON.

Naasa is fully committed to delivering fast, high-quality, and reliable services to their
customers. As they mobilize their available resources, they look forward to serving as many
investors as possible. Naasa invites their esteemed customers to participate in their plans and
provide creative feedback for further enhancement their service quality.

Customers can visit Naasa Securities Office for further processing or call at 01-5970084 for
information. For reference we have mentioned detailed Frequently Asked Question below:



1. What is Margin Trading Facility ?

Margin Trading Facility is a service that allows investors to purchase shares by paying a
portion of the total investment amount while the remaining amount is financed by Naasa
Securities.

2. What is the difference between Margin Lending by Banking Financials Institutions
and Margin Trading Facility by Brokers?

Bank and Financial Institutions require customers to first purchase shares using their own
funds before availing margin lending facilities. In other words, customers must manage
the full investment amount upfront and buy the shares. Only after the shares are credited
to their account can they be pledged as collateral to the bank, upon which the customer
receives the margin lending amount. In contrast, under the Margin Trading Facility
provided by brokers, customers are required to maintain only 30% initial margin, and
brokers provide up to 70% funding upfront. This allows customers to purchase shares
immediately, subject to applicable interest and service charges on the funded amount.

Furthermore, Bank and Financial Institutions provide up to 70% margin lending based on
either the 180-day average price or the Last Transaction Price (LTP), whichever is lower.
However, in the Margin Trading Facility offered by brokers, the margin is calculated based
on the Last Transaction Price (LTP).

3. Whoiis eligible to apply for Margin Trading Facility?

e Individuals who open active Margin DEMAT and Margin Trading account at Naasa
Securities
e Clients who sign the Margin Trading Agreement of Naasa Securities

4. What is the minimum margin requirement?

As per regulatory directives issued by Securities Board of Nepal, clients must maintain the
prescribed minimum initial margin of 30% and rest 70% will be provided by Naasa
Securities.

5. How do | apply for Margin Trading Facility at Naasa Securities?

As this is loan procedure, so customer need sign Margin Tradin Facility Document and
create a Margin Demat & Margin trading account so customer need to visit physically
themselves at Naasa Securities offices located at Head Office Kathmandu, Birgunj Branch,
Janakpur Branch or Pokhara Branch.

6. What are the documents required to carry during Naasa office visit for Margin
Trading Facility?

The same documents which are required to open a normal DEMAT/Trading account, i.e.
PP Size photo, Original Citizenship and National ID.



7. Is a Minor (below 18 years) eligible to take Margin Trading Facility?
No, to take Margin Trading Facility a customer must be above 18 years.
8. What stocks can be purchased under Margin Trading Facility?

Only shares approved under the eligible list of companies for margin trading, as Directives
issued by SEBON

9. What is the interest rate on Margin Trading Facility?

The total charge of Interest rate including service charge on Margin Trading Facility is 1%
per month and there is discount of 2.5% on interest for 2 Month product and 5% discount
on interest for 3 Month product.

10. What is a margin call?

Under the Margin Trading Facility Directive, 2082 issued by the Securities Board of Nepal
(SEBON), the minimum maintenance margin requirement that an investor must keep
throughout the margin period is 20 % of the market value of the shares purchased under
the margin facility. If the value of the investor’s account falls below this level due to share
price declines, the broker is required to issue a margin call. In other words, If the value of
portfolio falls by 10% then Naasa Securities will issue a margin call on the same day,
requiring you to:

o Deposit additional funds, or
e Pledge additional securities

within the 11:00 AM of immediate next day and if the customer fails to restore the
required margin, Naasa may sell the margin-bought shares to cover the shortfall

11. Can | repay the margin loan anytime?
Yes. Clients may repay the loan partially or fully at any time.
12. Can | refund the margin interest and service charge?

No, once the interest and service charge is paid it will not be refunded even if customer
make the prepayment of loan or reduces the product size.
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